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Language Arts Curriculum Expectations 

Listening
1.2 – idemonstrate an understanding of appropriate listening behaviour by adapting active listening strategies

to suit a range of situations, including work in groups

Reading
1.1 – read a variety of texts from diverse cultures, including literary texts
1.3 – gather information to support ideas for writing, using a variety of strategies and a range of print and

electronic Resources
1.4 – demonstrate understanding of a variety of texts by summarizing important ideas and citing supporting

details
1.5 – use stated and implied ideas in texts to make inferences and construct meaning
1.6 – determine whether the ideas and information they have gathered are relevant, appropriate, and adequate

for the purpose, and do more research if necessary

Writing
2.1 – write longer and more complex texts using a variety of forms

Relevant Mathematics Expectations 
• read and write money amounts to $1000 or four hundred fifty-five dollars and thirty-five cents
• solve problems that arise from real-life situations 

Relevant Drama Expectations
• develop or extend understanding of the following concepts through participation in various drama
experiences.

Relevant Economic Outcomes
• Why people borrow money
• What it means to borrow money
• Ways in which money can be borrowed
• Why there are costs to borrowing money
• Where you can borrow money
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Background Information
Understanding the use of credit and its implications is difficult for children. As CreditorWeb states:
• It’s the 21st century, and most of the kids are constantly watching their parents put a cute little plastic card
into an automated teller machine and seeing the machine instantly spit out a wad of cash. It’s like magic!
A machine that gives money whenever anybody wants it!

• The concept of “the money that comes out of an ATM really comes from a bank account that holds money
which was earned by working” is difficult for many young children to understand. Likewise, it’s hard to
comprehend the notion that swiping a credit card in a machine at the store really means that mom or dad will
get a bill in a month that must be paid with the money earned by going to work.

• Life these days is so electronic that many parents wonder how their children will ever grasp the complexities
of how internet banking, automated teller machines, and credit cards work… even in the simplest terms. 

• As such, it is important for children, as early as possible, to examine this idea of credit cards and the
consequences of borrowing money. This unit will endeavour to heighten their awareness of these issues and
help them understand their implications. 

Overview of the Unit
The students will be asked to reflect on their use of money and the reasons why people borrow. Through the use
of group work and role-playing scenarios the students will examine the consequences of borrowing money and
The Requirements For Being A Responsible Borrower.

Estimated Time Frame: 3 periods – 60 minutes each

Suggested Implementation Strategy 

Period 1 – 60 minutes
Before the class begins, the teacher may want to make a printed copy of the Savers and Borrowers Script
• Begin the lesson by asking the students how they get their spending money.
• List the students’ responses.
• Ask how many have bank accounts and if they would ever think of spending that money.
• Have them provide reasons for their answers.
• Ask them why they put and keep their money in the bank.
• The responses should include the fact that they get interest on their money. If this reason is not given,
introduce it as a reason for putting money in the bank.

• Have them complete the drag and drop activity at: Save My Money,
http://www.econedlink.org/interactives/EconEdLink-interactive-tool-player.php?filename=nn585_dragndrop_v3.swf&lid=585  to see the
benefits of putting money in the bank. (If computer access is not available for them then reproduce the
graph and have them place the responses in the correct column.)

• Ask them to explain how it is possible for the bank to pay them to keep their money in the bank.
• Ask for three volunteers and play out the following brief role-play to illustrate how the bank uses the
money that is deposited and, as a result, can afford to pay interest to depositors. 

• Provide the appropriate play money for the actors and allow the scenes to play out. 

BORROWING AND USING CREDIT
BORROWING AND RETURNING/REPAYING



Savers and Borrowers Script

Scene One:

Saver: (Shake hands with the banker and say,)
“Hello. I would like to put $500.00 in a savings account.”

Banker: Say, “Okay. Let me tell you about our interest rates. We can offer you a two-percent interest
rate. This means that every year we will give you two cents for every dollar you have in your
savings account.”

Saver: Give the banker $500.00.
Banker: Take the $500.00 and say, “Thank you.”

Scene Two:

Borrower: Shake hands with the banker and say, “Hello. I would like to borrow $500.00 to pay for college.”
Banker: Shake hands with the borrower and say, “Okay. Let me tell you about our interest rates. We

charge five percent interest on loans. This means that for every dollar you borrow, we will
charge you five cents a year. You will have to pay back $500.00 plus the interest.” Give the
borrower $500.00.

Scene Three:

Borrower: “I can’t believe one year has passed. I have the money to pay back to you. Here is the $525.00 I
owe you.”

Banker: Take the $525.00 and say, “Thank you.”

Scene Four

Saver: Tell the banker, “I would like to take my money out of my savings
account.”

Banker: “Okay. Here is $510.00.”
• Once the role play has been completed, ask the students to indicate how much money the bank and the
saver made and how much the borrower had to pay.

• To ensure understanding of how interest rates work ask the students to indicate how much the bank
would make if it paid 3% on deposits and charged 7% on loans.

• Put the students into groups of 5-6 and ask them to identify at least three reasons why people borrow
money and list where they might get the money. Have them also explain consequences that people face
when they borrow money. 

• Allow them time to complete this task and then have each group report back.
• End the lesson by telling the students that the focus of the next lesson will be on why people and banks
sometimes will not lend money to certain individuals. 
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Period 2 – 60 minutes 
(as adapted from “Giving Credit – Activity Two” http://www.econedlink.org/lessons/index.php?lid=481&type=educator)
• Divide the class into 6 groups. 
• Provide the groups with a copy of the activity sheet entitled, “Who is Credit-Worthy?” found in
“Handouts/Resources” below.

• Have each group assess the creditworthiness of the potential borrowers in each of the six situations. Based
on the ratings provided, direct the students to decide which of the potential borrowers’ requests they
would grant. 

• Once the students have completed their responses, assign each group one of the six situations to role-play
in front of the class. Assign the following tasks:
1. In situations in which a group decided not to lend money, have them come up with ways to refuse the
requests. 

2. In situations in which a group decided to lend money, have them act out what they would do if the
person did not pay them back as promised. 

3. When the group presents its scenario to the class, have one of the group set the scene for the situation,
and the borrower and lender act out what the group has decided about how to handle the situation
appropriately.
[NOTE: If you want to involve more students in role playing, you can have them work in pairs or teams of
three taking responsibility for more than one of the tasks described above.]

• Allow the students the remainder of class time to plan and rehearse their scenario.

Period 3 – 60 minutes
• Begin the lesson by having the groups present their role-play scenario.
• After each role-play episode, discuss the following: How did the 3 C’s of credit influence the group
decision? 
1. Character – reliable, honest
2. Capital – possessions, savings
3. Capacity – salary, debts

• Can you think of other ways in which the situation might have been handled? Did other groups make a
different decision? Why? 

• Explain to the students that most people lend to others only when they know they can trust the borrowers
to take good care of what they borrow, and return it. When we are the borrower and we want someone to
loan something to us, we must demonstrate that we will return it in good condition and in the time frame
promised. 

• As a concluding activity, have the students complete the following task and hand it in by the end of the
period.
Pretend that a friend has asked to borrow something from you. List three questions you would ask before
you would say yes to the friend’s request. Now write out a list of three ways in which you can show others
that they are creditworthy.

Possible Evaluations

1. The group assignment of Lesson 1 could be evaluated.
2. The concluding activity of Lesson 3 could be evaluated.
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Follow-Up Activities

1. As a class, visit the school library and talk to the librarian about the importance of caring for and returning
library books. Discuss the consequences when books are damaged or lost, e.g., the cost of replacement, fewer
new books, or books unavailable for student projects.

2. Using student tips on borrowing and lending from the assessment activity, create a class tip sheet or series of
posters illustrating how to be a good borrower and/or lender.

3. The students could visit a bank and see what interest rates they are paying on a savings account and being
charged on a basic loan.

Modifications or Suggestions for Different Learners

1. The group activity and role-play allow for students with different capabilities and interests to contribute
utilizing their strengths and interests.

Additional Related Links

• Online Game for Financial Issues – http://www.genirevolution.org/index.php

• One Hen – the story of how a loan helped a fatherless child – http://onehen.opportunity.org/ 
• Giving Vicky Credit – the story of a girl borrowing shin pads –

http://www.econedlink.org/lessons/index.php?lid=481&type=educator

Handouts / Resources

1.Who Is Credit-Worthy? – a copy is provided or use online version
http://www.econedlink.org/lessons/docs_lessons/481_Who_is_Creditworthy1.pdf
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